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Item 8.01 Other Events
 
The Company met with the Centers for Medicare & Medicaid Services (CMS) on November 18, as planned, to discuss Medicare hospital outpatient payment policy for the
Argus II retinal prosthesis. The meeting did not result in a revision of the published final rule establishing 2016 Medicare reimbursement to hospital outpatient departments. As a
reminder, this final rule affects Medicare payment to the hospitals that are paid under the Medicare Outpatient Prospective Payment System and Ambulatory Surgical Center
(ASC) Payment System. This final rule does not directly alter payment from Medicare Advantage, private U.S. health insurance and non-U.S. business. For the first nine
months of fiscal 2015, ended on September 30, 2015, implants in patients covered by Medicare fee for service accounted for 13% of our global implant volume. In the longer
term, the impact of this final rule by CMS on the Company’s financial position and results of operations will depend on, among other things, the mix of implants covered by
Medicare fee for service, Medicare Advantage, private U.S. health insurance and non-U.S. business. The Company plans to continue to work to ensure that hospitals and other
providers in the U.S. and around the world obtain appropriate levels of reimbursement so that they can continue to offer this technology to their patients who have no other
treatment options.
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